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REPORT TO THE SHAREHOLDERS 


FOR THE SIX MONTHS ENDED JUNE 30, 1970 


Interim Report to the Shareholders 
for the six months ended June 30, 1970 


As set out in the accompanying Statement, net earnings 
before capital items amounted to $776,416 for the six 
months ended June 30, 1970 as compared to $807,379 
for the corresponding period of 1969. Earnings from all 
sources amounted to $813,118 and $972,644 respectively 
for the same two periods. Cash flow from operations 
amounted to $2,369,722 in 1970 compared to $2,034,749 
in 1969. 


In the Annual Report to the Shareholders for the year 
1969, shareholders were informed that some of the 
Company’s newly-acquired facilities were being operated 
at considerably less than capacity; also that this situation 
was expected to continue into early 1970 and clear up 
during the middle of the year. The year 1970 began 
slowly but since February there has been a gradual growth 
in gross revenues. As a result net earnings from operations 
for the first quarter were down by $86,867 as compared 
to the corresponding period of 1969 but earnings for the 
second quarter were higher by $55,904 than those for 
1969, 


Growth in gross revenues is expected to continue and, 
except for the period of the rail strike as referred to 
below, earnings during the last half of the year are 
expected to reflect an improvement over those for the 
corresponding period of 1969. A substantial loss will be 
incurred during the strike. 


A strike of rail operating employees began July 14 and 
continues at the date of this Report. Rail and ship opera- 
tions are shut down completely. Trucking and petroleum 
distribution operations have not been materially affected. 


In May the Company undertook an aerial survey in 
connection with a possible extension of the railway north 
of Whitehorse to the general vicinity of Carmacks. Air 
photographs will be translated into preliminary mapping 
and will be used to provide some broad general informa- 
tion in relation to route location and over-all economics. 
We hope to be able to report further on this work at the 
time of the Annual Report to Shareholders for the year 
1970. 


Chairman 


Vancouver, B.C. 
August 12, 1970 President 


THE WHITE PASS AND YUKON CORPORATION LIMITED 
AND SUBSIDIARY COMPANIES 


a 
STATEMENT OF CONSOLIDATED EARNINGS 
for the six months ended June 30, 1970 
(with comparative figures for 1969) 
1970. _4.969 


Gross earnings from operations _____ $14,133,098 } $10,357,725 B 


Deduct: 
Cost of sales and operating expenses 
other than depreciation. =. 11,174,945 8,258,599 
DE PRECIAU ON ween icc on Ber 1,267,176 598,140 


12,442,121 ~ 8,856,739 
Net earnings from operations before the | 


following items eres 1,690,977 1,500,986 
Deduct: 
Interest on long term debt and amorti- 
zation of discount and issue expense 274,392 145,836 
PRLCKESty MIC ONG 61g teers ( 29,831) (228,229) 
TAXOS TOMMINCOMG cree RS kc ; 670,000 776,000 
914,561 693,607 
Net earnings before capital items... + 776,416 3 807,379 
Capitalegainss — net. ge het ek, c 25,434 D Coa Oly tee 


Profit on 414% first debenture stock 
1961/76 purchased and transferred to 
sinking fund __ oe eee fe 11,268 9,648 


$ 813,118 $ 972,644 


STATEMENT OF SOURCE AND APPLICATION OF FUNDS 
for the six months ended June 30, 1970 
(with comparative figures for 1969) 


1970 1969 


Source of funds: 
Net earnings before capital items... $ 776,416 $ 807,379 
Charges to earnings not resulting in an 
outlay of funds — 


DepreCiatiOn mete nce oe ane 1,267,176 598,140 
Amortization of discount and issue 
CXPONSC coe oer SR AD oo 6,130 6,130 
Deferred income taxes... 320,000 623,100 
Total funds provided from operations... 2,369,722 2,034,749 
Proceeds from disposal of fixed assets 75,148 170,492 
814% ship mortgage note less instal- 
ment due within one year... 3,300,000 
Equipment purchase agreement less in- 
stalment due within one year 844,646 


2,444,870 6,349,887 
Application of funds: 


Additions to fixed assets... 950,834 6,294,381 
Reduction of long term debt... 899,280 

Dividends paid = 20 fh. Bate: 421,564 421,564 

ONet et rene th Oe 3,466 24,559 

2,275,144 6,740,504 

Increase (Decrease) in working capital. 169,726 (390,617) 

working capital at beginning of period... 3,217,279 5,227,998 


Working capital at end of period... =. $ : 3,387,005 $ 4,837,381 
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